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SUBJECT: TROUBLES IN CBG BAUXITE COMPANY 

REF: CONAKRY 1428 AND 1452 

1 . C.D. WARD OF HALCO WASHINGTON OFFICE CALLED ON AEAV 
AUGUST 2 TO EXPRESS CONCERN ABOUT CBG PROBLEMS MENTIONED 
REFTEL. HE NOTED THAT HALCO SHAREHOLDERS HAD RECENTLY 
MET IN QUEBEC WITH ARNAUD PRESENT TO DISCUSS THE PROBLEM. 
ARNAUD ASSERTED THAT THE CONELICT BETWEEN HIM AND SHIPLEY 
WAS PART OP AN OVERALL GUINEAN MOVE TO TRANSPER CONTROL OP 
CBG "TO ARABS." HE SAID THAT SHIPLEY HAD MET WITH 

SEKOU TOURE THROUGH THE INPLUENCE OP THREE ARAB AMBAS- 
SADORS. WARD ALSO NOTICED THAT THE GOG HAD REPLACED THE 
CBG VICE PRESIDENT BY A MORE FORCEPUL AND EXPERIENCED 
MAN IN THE PAST FEW MONTHS. 

2. WARD IS STILL INCLINED TO BELIEVE THAT CBG'S TROUBLES 
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ARNAUD AND SHIPLEY. WE INDICATED THAT, ALTHOUGH UPCOMING 
POLITICAL TRIALS IN GOG COMPLICATE GENERAL SITUATION AND 
ARAB ACTIVITY SPECULATION PERHAPS PLAUSIBLE GIVEN SHIPLEY'S 
BACKGROUND, THE AVAILABLE EVIDENCE SUGGESTS THAT THE 
SOURCE OE TROUBLE IS PRIMARILY A PERSONAL DISPUTE. 

3. WARD SAID THAT ARNAUD INTENDS TO RETURN TO CONAKRY 
ABOUT AUGUST 14 AND THAT HE WILL AGAIN SEEK AN APPOINT- 
MENT WITH SEKOU TOURE. IF HE EAILS, HALCO SHAREHOLDERS 
PLAN TO HAVE HALCO CHAIRMAN SEEK AN APPOINTMENT WITH 
TOURE AND HALCO WILL REQUEST DEPARTMENT ASSISTANCE. WARD 
ADDED THAT HALCO IS CONCERNED THAT ARNAUD MIGHT BE 
RISKING HIS PERSONAL SAFETY IE HE RETURNS TO CONAKRY. 

4. KIRKPATRICK WILL DISCUSS THIS MATTER WITH YOU DURING 
HIS TRIP TO CONAKRY. KISSINGER 
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